Direct Lending is Coming to Puget Sound!!
Student Financial Services is excited to announce the arrival of Direct Lending at Puget Sound!  Through the Direct Loan program, students and parents will borrow their federal loans directly from the federal government, and will no longer be required to work through private lenders to secure their Stafford, GradPlus and Parent Plus loans. 

The many advantages to Direct Lending include:

· The Direct Loan program offers students and families a single point of contact for the life of their loans. The loans are made through the federal government, funded by the federal government, and serviced throughout the repayment cycle by the federal government.  Students will no longer have to go through the confusing process of identifying a private lender for their federal loans and their loans will not be sold by lenders to third party servicers. 
· Direct lending provides a secure source of funding for loans that is not impacted by fluctuations in the credit markets. Under Direct Lending we can be assured that funding will be available to Puget Sound students and parents when they need it.
· Direct Lending simplifies Puget Sound’s loan processes and will allow SFS to free up valuable staff time for other important initiatives.  Loan funding will be transmitted directly to Puget Sound on behalf of students using the same processes already in place for other federal aid programs.  

· Direct Lending offers a streamlined student loan application process and is easier for families to understand.  
· There are a number of borrower benefits available through Direct Lending that are not available under the current FFEL Program. These include a reduced interest rate on GradPlus and Parent Plus loans, and an upfront interest rate reduction for the Stafford Loan programs.   
Direct Lending will commence with summer 2009 loan disbursements.  We will begin communicating to continuing students about these exciting changes in the coming weeks. All new students will receive information about the Direct Loan program with their financial aid award notifications.   

Please let me know if you have any questions regarding the Federal Direct Loan Program.  We encourage you to refer any questions or feedback about this new loan program to Student Financial Services.
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