Direct Lending is Coming to Puget Sound!!

Student Financial Services is excited to announce the arrival of the Direct Loan Program starting in 2009-10!  Through the Direct Loan Program, students and parents will borrow their federal Stafford and PLUS loans directly from the federal government, and will no longer be borrowing their loan funds through private lenders. 

Advantages of Direct Lending

· Single point of contact for the life of the loan. Direct Loans are made, funded, and serviced throughout the repayment cycle by the federal government.  You will no longer have to select a private lender, and loans will not be sold by lenders to third parties. 

· Direct Lending provides a secure source of funding for loans that is not impacted by fluctuations in the credit markets. Under Direct Lending you can be assured that funding will be available to you and your parents when you need it. 
· Direct Lending offers an easy, streamlined, web-based loan application process 
· Direct Lending offers a reduced interest rate on Grad PLUS and Parent PLUS loans (from 8.5% to 7.9%), and an upfront interest rate reduction for the Stafford Loan programs.   

What does this change mean for you?

· You will need to sign a new Master Promissory Note (MPN) for any Stafford or PLUS Loan you expect to borrow for the coming 2009-10 academic year. Stafford and PLUS Loan MPN’s can be signed online.

Students who sign a new MPN online by the end of the day on May 4 will automatically be entered into a drawing to win one of 2 iPOD Touch players!   Drawing details are located on the Student Financial Services website.

· Parents expecting to borrow through the PLUS Loan Program for the 2009-10 academic year will need to sign a new Master Promissory Note (MPN). Instructions will be e-mailed in early May.
Consolidating your loans

If you are expecting to borrow a Stafford or PLUS Loan for this coming year and also have Stafford or PLUS Loans from prior years, you will have at least two lenders to repay when you graduate; your selected private lender and the federal government.  The Direct Lending Consolidation program offers a way for you to combine both loans into one consolidation loan with one point of repayment. This loan consolidation program will be available to you once you graduate and begin thinking about repayment. There are advantages and disadvantages to loan consolidation, however, and we recommend that you research this option carefully before proceeding.   If you have questions about whether or not consolidation is right for you, please visit our website or the Direct Loan Consolidation Loan Information Center.
 
We want to do everything we can to make this transition as easy as possible for you.  If you have any questions about this change to your Federal Student Loans, please contact Student Financial Services at 1-800-396-7192 or 253.879.3214, or e-mail us at sfs@ups.edu.   
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